Mrs. Fay Geitona,

Secretary General,

CEER/ERGEG.

16th July, 2007.

Dear Mrs. Geitona,

Eurogas wishes to make a short comment on the Consultation Document on Guidelines of Good Practice on Functional and Informational Unbundling. I apologize that we are somewhat late in responding, but we hope that our main point can still be considered. 
 

The Eurogas position on TSO unbundling has been clarified in a recent document on the progress towards the internal gas market as follows:
 

“Eurogas considers that any legislative measure to reinforce effective unbundling should be proportionate and should guarantee that:
 

         Network access and operational functions are independent from other activities of the network owner, thus ensuring a non-discriminatory access.
 

         Investment planning takes into account the needs and views of all gas market stakeholders, and that sound, market driven, transparent investment decisions are taken in the interests of security of supply at European level.
 

         Progress is facilitated toward better co-operation among TSO activities leading to integration of markets.
 

As long as these results are achieved, different solutions are possible, and no single solution at European level is required”.
 

In view of the time that will probably be required before the 3rd Legislative Package is adopted and implemented, ERGEG sees the need for Guidelines in order to improve the current implementation of legal and functional unbundling.
 

Eurogas recognizes that Guidelines are potentially a good instrument to define a number of measures to improve current unbundling, in accordance with the requirements of existing legislation/regulation, and welcomes ERGEG’s attempt to provide greater clarity of what is required in this area.  In our view, however, the present draft Guidelines do not take into account the differences between TSOs and DSOs. While in general both require effective unbundling, the specific measures and priorities may not necessarily be the same.
 

Eurogas shares ERGEG’s general concern for quicker progress in achieving more effective unbundling, but considers that any Guidelines should recognize that they will need to be adapted by national regulators in the light of national circumstances and opportunities, including the potentially different situations of TSOs and DSOs.

Eurogas urges that the approach adopted should ensure that the management of the TSO/DSO will act independently of the parent company and supply affiliates, and must also be proportionate to the objectives and appropriate for effective decision-making and the business environment.

Yours sincerely,

Margot A. Loudon.

Deputy Secretary General,

Eurogas.
