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To………….

Dear …,

As you may be aware ERGEG (the European Regulator’s Group for Electricity and Gas) launched its “Electricity Regional Initiative” (ERI) on 27 February. The aim of the Initiative is to facilitate the establishment of seven electricity Regional Energy Market (REM) projects in the EU (see Addendum) and to identify and remove barriers to electricity trade and competition, with the overall aim of accelerating the development of a single electricity market in Europe.
The initiative is supported by the European Commission as well as the European politicians as for instance expressed in the conclusions of the March 2006 European Council.
Each project will bring together regulators, TSOs/Market Operators, Member State governments, the European Commission as well as producers, traders and other stakeholders. The active participation of all stakeholders is of paramount importance for the success of this process. It is intended that each project identifies and publishes, based on the priority areas in the ERGEG Conclusions Paper
, the priority identified to be addressed in their region

To this end, a Regulatory Coordination Committee (RCC) is established for each region, chaired by a “lead regulator” and composed of representatives of the regulatory authorities of the region as well as the DGTREN of the Commission. The co-ordination committee will collaborate and consult with TSOs and Market Operators and Member State governments (in order to further establish and publish timetables for the technical work required to address those areas). This will include allocating responsibility for the tasks, whilst involving network users and other stakeholders as appropriate, through a corresponding stakeholder consultation. 

ERGEG’s agreed timeframe provides that by the end of April initial priorities for each region were established; in May – June stakeholders’ participation and detailed timetables are defined, in Autumn progress reports should be published, and in 2007 onwards concrete work established in the timetable should be undertaken. Information on the Electricity Regional Initiative generally, and on each of the regions in particular can be found on the ERGEG website by following the hyperlink: http://www.ergeg.org/portal/page/portal/ERGEG_HOME/ERGEG_RI/ERI.
Against this background, I would in my capacity as chairman of the RCC for region Northern Europe like to inform you, that the initial meeting of the  RCC for our region held 28th April  represents an important first milestone for the initiation of the actual work in our region among the RCC, the Implementation Groups (IG), the stakeholders and the governments. 

This meeting was extremely fruitful and provided a good basis for discussions on the way forward in the region. It was decided to involve the stakeholders in the following ways:
Each participating regulator is responsible for a continuous bilateral dialogue with the stakeholders of their country.
“Lead regulator” is responsible for a continuous bilateral dialogue with international associations/organisations 

“Implementation groups" of limited size and with quite specific tasks will be established - referring to RCC. Stakeholders will be invited on an ad hoc basis.
The “Miniforum” constitutes the core of the "multilateral stakeholder dialogue". It will be arranged in cooperation with the European Commission.
 The RCC decided to focus on improving the the whole sale market interface between the Nordic countries and Germany/Poland ("Continent") - also including “merchant lines” and taking into account planned interconnectors NorNed and Estlink. 

The RCC identified 5 groups of priority tasks - in 2 grades of priority:
Work starting now
-  Optimizing the use of interconnectors 
-  Transparency for marketactors in the whole sale market 
Tasks to be reflected in a "road map"
-  Cooperation on investments in new interconnectors 
-  The need for joint intra-day and balancing markets 
-  Cooperation on integration of major shares of wind energy 

A Miniforum is scheduled for 27th June. The Implementation Groups comprising TSOs, electricity exchanges and regulatory authorities as well as other stakeholders on an ad hoc basis will have their first meetings late summer.   
I very much hope that this initiative will be welcomed by you and receive your clear support. I look forward to initiating our cooperation with a view to making progress at a practical level in our region.To this end, I would like to kindly ask for your appointed contact person (unless you have already communicated the contact person to us), who will ensure our close collaboration. And I do hope to see you in Copenhagen on 27th June for the 2nd North Europe Miniforum – invitation with agenda and registration form will reach you in a few days.
I and our contact person Mr. Peter Hoffmann (ph@ks.dk  / +4572268058) remain at your disposal for any further collaboration on the matter.

Yours sincerely, 
Finn Dehlbæk

Danish energy regulator

fd@ks.dk
+45 72268004
� Creation of Regional Electricity Markets – Conclusions Paper February 2006, available on � HYPERLINK "http://www.ergeg.org" ��www.ergeg.org�.
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