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Ref: ERI or GRI-RN-MN-##-02

Conclusions


North West Region- 4th implementation group meeting

13 July

The Hague

CONCLUSIONS

RCC 13th of July
Draft MOU was approved upon by RCC and ready for final board approvals. It will be ready for ceremonial signing by the RCC at the next SG meeting

On the day ahead pilot there was agreement on how to close the discussion on the legal framework/ bottlenecks in Germany by BnetzA. 

1. BnetzA will come to a conclusion on the pricecap and platform issues with the relevant parties to close the discussion on feasibility as soon as possible

2. If the legal framework is concluded to prohibit the pilot from taking off, these issues will be put forward to the ministry/ pentalateral forum

3. As the RCC can not guarantee that this pilot will take of in 2007, other options on other borderpoints will be identified to start simultaneously with traded markets. 

IG 13th of July
1. Minimum Ambition level of IG operators and regulators
IG all agreed that there should be a mimimum ambition level. The following results should be acquired for 2007:

· a signed MOU on regulatory coordination by regulators 
· improvement on transparency: 
· Storage projectplan with actions, deadline and responsible parties
· Response to EFET wishlist per country on what is possible and what is (un)reasonable including timelines of implementation and plan to asses cost

· 3- rule guidelines and oversight of 3- points in North West 

· pilotplan ready for pilot on day ahead auction of secondary capacity

· projectplans on the first bottlenecks of the interconnection points in the primary capacity workstream
· a projectplan on the hub GTF with deadlines and responsible parties for actions

· 3  templates with needed information for balancing in 3 markets

2. Transparency
Wishlist

EFET/IFIEC have presented a wish list with concrete requirements on transparency. Ofgem presented some of the results of the operators' answers to this wish list and explained that outcomes were not useable as granuality and timing of information had not been taken into account by operators answering the questions on the different issues of information. Operators answered that there seem to have been different understandings of the questions possibly because of translation and interpretation issues. 

It was agreed upon that there will be a second round with a redrafted questionnaire trying to resolve possible ambiguities in which the operators will answer the questions of the questionnaires with an open view on what EFET and IFIEC are asking for and will explain where there are issues that need to be resolved to issue this information. The NRA and not the TSO must take the decision on cost benefit and decide if the "yes, information could be provided" should also be "yes, the information will be provided". If the last is the outcome and operators have put forward issues that have to be solved by the regulators, they will also need to take a decision on the needed solution. 

RCC is in great favour of  a regional approach on transparency and creating a baseline for improvement. It was pointed out that there is a potential difference per national market. The operators stated that to fill in some of the questions in their market they need more information of shippers because it is unclear what is meant in the context of a specific market or which information exactly is required. They offer to host meetings with market participants (EFET representee), local NRA and if possible Ofgem for consistency. 

The operators are thanked for their proposal and Ofgem will get back on the further outline of the actions also taking into account the logistics and efficiency
. 

There was agreement on transparency on the principle that: 

· The baseline would be further improved

· Operators would make another effort to answer the questionnaires

· Where necessary meetings would take place between national regulators and operators. 

Storage
8th of June no storageplan was published as it was promised in Dublin by the operators and no explanation for delay was given. Operators have now promised to present it by the 19th of July. 

3 Interconnection points (Primary markets)
Taisnières: 

In the open season it is seen that coordination is difficult because of a confidentiality agreement in the contracts of Fluxys preventing them from exchanging information with GRTgaz and from making sure there is an efficient process. GRTgaz doesn't have these kind of agreements in their contracts. 

Outcome: meeting Cre-Creg- Fluxys-GRTgaz on 29th August to discuss coordination issues on open season and sort out possible problems.

On anti hoarding measures: 

Fluxys said they will set up the interruptible transit service by end 2007. In the meantime another service will be put il place

Outcome: meeting Cre-Creg- Fluxys-GRTgaz on 29th August to discuss the modalities of anti hoarding measures at Fluxy’s lines. 
Obergailbach:

Operators haven been committed to create a working group to look into compatibility of capacity products sold and the possibility to make bundled products. Operators will provide a first analysis of products offered in September.. This should facilitate the process. 

Commitment by EGT to publish daily flows in September. GDFDT is also considering publishing 36 months ahead available capacity. 

EGT to publish capacity data by September to fulfill the gas regulation. No other commitment was made. The benefits of the “minus-3 rule” has been requested for data on gas flows.

GRTgaz transparency already goes beyond the gas regulation requirements.

Bunde/Oude/Statenzijl:
Objectives: 

Enabling more efficient use of existing and new capacity:

1: Maximise available capacity

2: Resolve transparency issues

3: Coordinate new investments and corresponding allocation mechanisms

4: Coordinate transport procedures and harmonise product

Barriers:

Limited input shippers.

So far input of shippers and other stakeholders has been limited. However, to achieve our objectives it is necessary that the parties who actually have something to gain participate more proactively in the process. Additional shippers have been invited to the meetings to actively engage in discussions.

Limited information operators. 

Due to confidentiality reasons not all relevant and/or necessary data for the project is provided. However, this information is seen by some members of the enabler group as necessary input to identify the main problems and to come up with potential solutions. Moreover, due to differing definitions between operators the data that is provided is difficult to interpret. The operators are working on potential solutions.

Limited data sharing between regulators. 

Not all data can be exchanged between BnetzA and DTE. This hinders the process. DTe will try to get data on a voluntary basis to BnetzA, A small technical meeting BnetzA Dte Wingas GTS could maybe help to get clarification

Legal issues 
Different legal frameworks sometimes prohibit harmonisation. This issue will be put forward to the multilateral Gas Forum. 

3. Hubs

In the workstream on Hubs work has been undertaken on the GTF. With the operators there is a reluctance to start work with other hubs until the work on GTF has progressed further. Operators question if starting work on other hubs is helpful as for many hubs capacity is seen as the problem. Operators however are fully committed to work on hubs if shippers identify work at a hub as necessary. Ofcourse the RCC is asked to keep in mind the workload. 

4. Investment 

presentation by operators Britta van Boven GTS. Operators propose to publish an overview of different initiatives including links to open seasons. Operators will ask the market if they are interested.

1 Summary of all ongoing and outstanding action points

 

	Action
	Description
	Who
	When Due 
	Status

	A-130707-01
	Project plan on Storage transparency
	Storage operators
	19th of July
	done

	A-130707-02
	Way further on transparency
	OFGEM
	19th of July
	done

	A-130707-03
	Transparency questionnaires
	All operators
	3rd of September
	done

	A-130707-04
	information to CRE/RCC on project plan with interruptible/firm capacity
	Fluxys
	28 augustus
	Ongoing

	A-130707-05
	Timetable/projectplan on bundled products for Obergeilbach
	operators
	28 augustus
	ongoing

	A-130707-08
	Investment. Operator will ask marketplayers in interest in regional website
	
	6th of September
	done

	A-130707-09
	Meeting concerning the coordinated open seasons of Fluxys and GRTgaz
	CRE, CREG, FLUXYS and GRT GAZ
	29th August
	done


2 Summary of decisions

	Decision
	Description

	D-130707-01
	A minimum level of ambition was agreed for 2007 by the IG

	D-130707-02
	There was agreement on transparency on the principle that: The baseline would be further improved, operators would make another effort to answer the questionnaires and where necessary meetings would take place between national regulators and operators. 

	D-130707-03
	Market player will be asked if they can identify work at a Hub to start in September

	D-130707-03
	Issues from primary capacity and the day ahead auction will be put forward to the multilateral forum of Ministers


3 Next meetings of the GRI NW region

	Meeting
	Date
	Location
	Additional info

	5th IG
	25 September
	The Hague
	Done

	SG
	24 October
	The Hague
	done


� Update per 30th of July: the questionnaire has been updated to provide greater clarification to operators in response to points raised, this has now gone out and responses are due by 3 sept. The national NRA’s will work with the TSO’s after a joined session with EFET and OFGEM for consistency.  
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