Facilitation paper for ERGEG North-North West (N-NW) Gas Regional Initiative workshop: 8-9 February 2007, Bonn
Workstream: 
Hub liquidity and the efficient transmission and trade of gas between hubs
Introduction

Liquid gas hubs and efficient transmission and trade between gas hubs will be a crucial measure for the development of a competitive European gas market. A lack of hub development will be a strong indication that something is impeding the development of competition and may be an obstacle for having a European internal gas market.

Liquid gas hubs and efficient transmission and trade between gas hubs were identified as one of the priority areas of work for the N-NW Gas Regional Initiative (N-NW GRI). The issue was discussed at the SG meeting in The Hague 9 October 2006.
A questionnaire was sent to stakeholders ultimo November to gain a better understanding of the issues associated with lack of hub liquidity. A number of responses were received from shippers, traders and hub operators late December and in the beginning of January.

The intention of this session at the Bonn workshop is to: 

· provide stakeholders and market participants with an opportunity to discuss, vary and develop further the issues that arise from the responses to the questionnaire; and
· to suggest solutions to overcome the identified barriers for having liquid hubs.
There will be a presentation in the session from the RCC representative (who will also chair the session) and also from [NN].  There will then be an opportunity for stakeholders to raise their views.
This facilitation paper outlines some of the key issues for discussion although the list is not meant to be exhaustive.
Summary of key issues & themes from the questionnaire responses

Some of the key issues that emerge from the responses to the questionnaire on barriers for trading on hubs include:

· Lack of access to capacity to and from hubs;

· Lack of access to storage facilities;
· Lack of buyers and sellers and
· Lack of liquidity.
Some suggested questions and issues for the session

Issues on capacity are addressed in the primary and secondary capacity workstreams. Below are a few questions and issues for the session at the Bonn workshop:
· What are the key barriers to access storage facilities?

· What can be done to overcome these barriers?

· Why is there lack of buyers and seller on hubs?
· What can be done by market players, hub operators, TSO’s, regulators or others to attract more buyers and sellers?
Next steps

Following the Bonn workshop it is expected that the RCC will summarise the issues raised by stakeholders, publish the outcomes and communicate, in its view, what the next steps should be – including the development of an appropriate Action Plan to take work forward.
