Data appendix for ERGEG North-North West (N-NW) Gas Regional Initiative workshop: 8-9 February 2007, Bonn

Workstream: Transparency

Introduction

Transparency was identified as one of the priority areas of work for the N-NW Gas Regional Initiative (N-NW GRI).

A questionnaire was sent to stakeholders in November to gain a better understanding of the issues associated with transparency.  There were 26 responses to the questionnaire, 7 of which were confidential – including from TSOs, shippers, traders, suppliers and customers.  Non-confidential responses are available on the ERGEG website.

This data appendix provides a summary of the key issues raised by respondents to the questionnaire.  It should be read in conjunction with the transparency facilitation paper that has already been circulated for the Bonn workshop.
Summary of responses to the questionnaire

Respondents were asked a number of questions relating to transparency along the gas “value chain”.  They were asked:

· To identify the information needed along the “value chain” (e.g. transmission, storage, LNG, gas hubs etc;

· Whether the use of guidelines can help improve the implementation of existing transparency requirements under the Gas Regulation;

· What the best way of securing the provision and consistency of information would be;

· Whether there was a need to review the less than 3 rule with regards confidentiality of information;

· How to ensure that commercial confidentiality can be maintained without impinging on market transparency;

· Whether there are any examples of best practice that could be identified and if so any reasons why it could not be rolled out across Europe.

TSOs were also asked to provide information on the way in which they defined/measured certain information on capacity as required under the Gas Regulation.  The intention was to gain a better understanding of the level of consistency in information that TSOs are providing to market participants.
The use of guidelines to help improve implementation of the existing transparency requirements under the Gas Regulation

A number of respondents to the questionnaire suggested that some form of guidelines would be useful to help improve the level of implementation and consistency of the existing transparency requirements under the Gas Regulation.  

It was suggested that there should be specific requirements to publish raw data including on daily/hourly flows rather than information on average capacity utilized.

One respondent suggested that the industry could be tasked with looking to improve the consistency/harmonise transparency arrangements.

A smaller number of respondents argued that there was no need for additional guidelines to help improve the level/consistency of information transparency – one argued that implementation should be guided at a national level by the NRA.  

Two respondents pointed put that the EC intend to produce an explanatory note on the transparency requirements under the Gas Regulation.
What would be the best way of securing the provision and consistency of information?
A number of respondents argued that binding committements are necessary to ensure the provision and consistency of information.  One respondent argued that without effective unbundling it would not be possible to rely on “market” driven solutions to provide the necessary level of information transparency.  Another respondent suggested that a “base level” of information should be available from market operators as a standard service (mandated by regulation if necessary) with additional information provided as a service on request.
Some respondents indicated that voluntary guidelines/arrangements had been shown not to work and that eforceable arrangements were therefore necessary.  Another respondent argued that a code of practice could be used in the first instance and more formal arrangements subsequently if they did not work.  Another respondent suggested that the use fo voluntary guidelines was well spread and understood and could be continued.

A smaller number of respondents argued that the provision of information should be left to the market (i.e. between customers and the relevant service provider) – it was suggested that voluntary arrangements between operators appeared the best way of securing information in a consistent manner that the market requires. 
Is there a need to review the less than 3 rule with regards confidentiality of information?

A large number of respondents argued that there was a need to review the less than 3 rule in relation to confidentiality of information.  A number of points were raised including that:

· where the rule reinforces the position of the (dominant) incumbent it should be reviewed;

· no exemptions should be made for disclosure of information on aggregated flows;

· the party that formally requests non-publication of information should be made public and that it should provide justification to the competent authority which would then decide on whether the information should be published or not;

· the rule should be dropped or if it is maintained greater consistency in its application;

· that a code of practice could help improve the level of consistency in application;

· enforcement of the rule needs to be improved; and

· it can be overcome by aggregating data in some form.

A smaller number of respondents argued that there was no need to review how the less than 3 rule works.  It was argued that it was necessary to ensure an appropriate balance between the interests of commercial confidentiality and transparency.

One respondent suggested that no single party should be disadvantaged through the provision of information – but that it should be up to the impacted party to demonstrate the effect.  It also argued that it may be possible to use an “agent” who takes on the responsibility of providing aggregated data to the market.

Are there any examples of best practice that could be identified and if so any reasons why it could not be rolled out across Europe? 

A number of respondents indicated that the level of transparency in the UK market could serve as a good example – including for transmission, LNG, storage and off-shore.  Some respondents also identified GTS as providing a good level of transparency in the Netherlands.  It was generally argued that there was no specific reason why areas of best practice could not be rolled out on a wider basis across the region.   

One respondent argued that it would be necessary to take account of differences between systems which might require different approaches to transparency whilst maintaining the same overall goals/principles.

Consistency of information on capacity published by TSOs

The initial analysis of the information provided by TSOs shows that there are some differences in the way in which information on capacity is being defined and measured.  

This includes differences in the definition of maximum technical capacity – some indicate it is the level of firm capacity that can be offered (taking into account system integrity), others indicate that it is defined by the equipment specifications.
ERGEG is currently undertaking work on the calculation of capacity – including the possibility of developing high level guidelines for TSOs on how capacity should be calculated.  

One option would be that the information received from the questionnaire on consistency of information be fed into this process.  Another option would be that TSOs work together within the GRI North-West region to develop better consistency in the definition of information that is made available to the market.  
Summary of information required by respondents to the transparency questionnaire

The following tables summarises the specific information that respondents indicated was required to help ensure that the gas market operates efficiently and effectively.  It is a high level summary across all respondents to the questionnaire – for further details on the views expressed by individual respondents stakeholders should look at the (non-confidential) responses that are available on the ERGEG website.
In general terms respondents indicated that:
· there could be better provision of information in all areas;
· The internet seemed to be the most appropriate method for information to be made available to the market

· Information requested all areas : 

· daily availability

· standard contracts

· services available 

· maintenance and unplanned outages

· historic data

· type of facility/service 

· rules for usage of each of the systems/facilities 

· transparent tariffs/prices/penalties

The summary tables should not be seen as a wish-list that should be delivered by market operators but rather an indication or guide to the information that market participants think is necessary to help underpin an effective and efficient gas market.

Where an indication of importance has been identified it is reported in the table.
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 When ? 

Storage information requested 

  ASAP Capacity expansion plan

Important   Grid Connection point

Important Daily, for last 3 years Historic usage pattern (aggregated injection and withdrawal of storage capacity)

Essential Every 3-4 Hours Current actual nominations / utilisation rates

  Within an hour Unplanned outages

Essential

At least 6 months in 

advance Maintenance and planned outage schedule over a 3-year period

Essential ASAP Embedded storage as System Storage

Essential ASAP Filling Level

  Real Time - Daily Aggregate regional/national info for confidential data

  Daily Booking Status

  Yearly All Tariffs and tariff calculator 

    Rules for booking and using the storage and contract details

Essential  

Description of the service provided by the storage owner or SSO, including technical characteristics 

and available parameters depending on the type of storage services

Desirable Real Time Input and output flows

Essential Day+1 End of day stock levels

  Daily Entry/Exit Capacity (kWh/h, m3/h)

Essential Month-1

Month ahead forecasts of injection and withdrawal rates (or ratchets) where rate is affected by total 

reservoir pressures

Essential Daily Available  injection, withdrawal and working gas capacity over a 1-year period

Essential Daily Booked  injection, withdrawal and working gas capacity over a 1 year period

Essential Monthly Available  injection, withdrawal and working gas capacity over a 20 year period

Essential Monthly Booked  injection, withdrawal and working gas capacity over a 20 year period
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Details of interconnector, name, owner and operator etc

Essential  

An internet-based system that allows market participants to book or bid for capacity and 

buy/nominate any unused or unsold capacity

Essential  

Improved information relating to the level of firmness of capacity being offered. This 

information needs to include historical data and a statement from the TSO about the 

expected percent of days being interrupted

Essential ASAP Maintenance and planned outage schedule over a 3-year period

    Re-utilisation procedures

    Anti-hoarding procedures

  Real Time Booking rules and booking status

Important   Capacity allocation procedure

Important  

Tariff calculator

Essential   Tariffs for transport capacity packages capacity prices (incc. auctions/secondary markets) 

Important Daily

Historic usage pattern - aggregated entry and exit of interconnector capacity (3 years 

historical period)

Essential Real Time Gas quality

Essential Real Time Constraints/Interruption of flow

Essential

Hourly/Daily 

(dependant on 

Balancing Regime Availability of unused capacity

Essential Hourly, Real Time Hourly flows

Essential D+1 Daily aggregate flows including flow direction

Essential Daily Booked  and available interconnector entry and exit  capacity over a 1 year period

Essential Monthly Booked & Available entry and exit capacity over a 20 year period

   

Interconnector information requested 


[image: image3.emf]mportant

Daily

Tariff calculator

Important Real Time Balancing prices (SAP, SMP buy/sell type structure)

Essential Real Time

Price quotations, e.g. bid / offer / traded prices / indices / traded volumes, 

for different trading products, like Day Ahead, Weekend, BOM, Months, 

Quarters, Gas Years, Cal Years)

    Type of hub (virtual/Physical) and firmness

Essential Daily Hub operator details, name, owner etc

Important Daily Historic usage pattern - aggregated entry flows and exist flow

Essential ASAP Notification of upstream interruption/physical flow constraints into the Hub

Essential ASAP Maintenance and planned outage schedule

Important Monthly Number of participants

Desirable Daily

Daily traded quantity and daily number of transactions

  Real Time Flows

Desirable Monthly

Total flow volumes (where Hub is more of a physical transit point); churn factors

Essential Daily Back up availibility

Essential Daily Gas pressure

Essential Daily Gas quality

Essential Daily Volume of available gas

Essential Monthly / Daily Booked & Available import and export capacity

 Importance   When ? 

Hubs information requested 
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Hubs information requested 

    Physical and financial products

    Exchanges/Brokers

Desirable Daily Pipeline connections between hubs

Desirable Daily Offered flexibility service

    Electronic bid/offer system

Essential Daily

Organisation of trade (electronic, phone, fax e.t.c)

    Presence of a clearing process and hedging products

Important Daily

Capacity/congestion allocation mechanism

Essential Daily

Trade procedures (with required guarantees to access)

  Daily / Hourly

Standard trading terms with clear fee structure

Important Daily

Standard contract between hub operator and players

  Daily / Hourly Imbalance price mechanism
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 When ? 

Balancing information requested 

Essential When Changed Calculations of imbalance charges

Essential Daily/hourly 

Explanation of all intervention by TSO to establish balance in the 

market (quantity, price, location and reason)

    Cash Out prices: System Marginal Prices (Buy/Sell) - SAP

  Daily  Tolerance levels

Essential When Changed Balancing rules

Essential Real time to h+1 information on line pack

Essential Real time Balancing status of user

Essential   Indications of individual shipper system balance

Essential Daily / Hourly

Capacity trades (where relevant to the hub and where not separately 

shown by the TSO)

    Accurate measured volumes (allocations)

  Real Time

Day ahead demand forecasts regularly throughout the day should be 

provide for a given balancing zone together with the level of uncertainty 

associated with such forecasts.

Essential Real time to h+1

information on current flows at main interconnection points (border 

flanges, interconnectors)

Essential Real time to h+1 System offer and System bids
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Balancing information requested 

Essential Daily Sufficent flexibility products

Essential Daily Back up availability

Essential Daily Contractual terms

Essential Daily Legal basis

Essential Daily Transmission principles

Important Daily Efficent secondary market for flexibility products

  Daily / Hourly

Total supply volume evolution incl. Hubs

  Daily / Hourly Total demand volume evolution incl. Hubs

Essential Daily

Quality conversion capacity, availability and advance notice of 

interruptions where high and low-cal system are connected through 

quality conversion

Essential  

Ability to calculate likely balancing or cash out penalties or payments 

based on clear rules for the balancing and cash out regime

Essential When Changed Cost reflectiveness of imbalance charges
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Important   Maintanance plans

Important   Capacity expansion plans

Important   Technical Characteristics of facility

Important Monthly LNG quality impact on price

Desirable Daily

Mechanism to enable shippers to indicate interest in buying/selling 

capacity

Essential Monthly

Tariffs for services, Regasification tariff in import terminals not exempted 

from TPA

Essential Monthly

Regasification capacity in import terminals not 

exempted from TPA

Essential Monthly Quality of LNG offered from a given source

Essential   service and contract conditions

Essential   service portfolio

  Real Time Aggregated flows on a regional basis

Desirable   volume in storage tanks

Important   Clear rules on capacity allocation, availability of slots and prices

Essential Daily Send out rate and discharge rate for each capacity holder

Important Daily

Daily updated and historical information on send-out (flows from terminal 

to transmission system)

Important Daily Daily updated information of name, size and origin of cargoes

Important Daily Flow of regasified LNG into pipeline network

Important Daily - Weekly Booked berthing slots (1-3 month Schedule

Essential Daily Available capacity at LNG regasification terminals

Importance  Frequency 

LNG Information requested 
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