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Introduction

During the first SG workshops in Bonn, this February 2007, the focus of the workshops was one identifying and conforming the problems that were at the root of starting the different workstreams. The second SG workshops in Dublin were focused on implementing solutions for dealing with these problems.

The outcomes of the Bonn workshops implicated that the different workstreams will follow different strategies in order to tackle their workstream specific identified problems. Some workstreams will play a more background orientated role (i.e. hubs, secondary markets and gas quality) while some will focus on a more practical, spot-on approach (i.e. the primary markets, balancing, transparency, regulatory coordination). 

For the last workstreams it was decided to host a number of stakeholder workshops in Dublin in order to make decisions on implementation and the way forward. Specifically for the workstreams regulatory coordination, transparency, day-ahead capacity auctioning and balancing. 

This document will present an overview of the discussion and outcome of these four workstreams. Furthermore the way forward in the GRI NW-European region workstream towards the next SG meeting in The Hague, next October 2007, will be discussed.
Regulatory Coordination 
The CER presented in the workshop on regulatory coordination the progress since the Bonn workshops, which existed out of a conclusions paper and a draft Code of Practice (CoP) for the regulators. This CoP will act as the guideline for regulators in coordinating activities that have a cross-border impact amongst themselves. The operators indicated that they felt that regulatory cooperation is not an exclusive regulatory affair but should involve TSOs and other stakeholders. In that regard their should be a role for Members States. The SG also raised a question on the obligation for all regulators in the NW-European region to join the CoP and issues on the scope of the CoP: would it only apply to the NW-European region? and what would be the impact on national activities of a regulator? 

In order to ensure the full commitment of the RCC members, it was decided that all regulatory bodies involved in the NW region will sign a Memorandum of Understanding (MoU) at the next stakeholder meeting in The Hague, this October. This MOU will replace the CoP. Memberstates will be involved in progress of the regulatory coordination workstream. 

Stakeholders have had until the 8th of May to provide feedback on the conclusion paper as well as on the draft CoP. The EG of the regulatory coordination workstream has provided comments on the papers and on an appropriate check list. A draft MoU and a check list was presented to the RCC by the end of May. In a meeting in June the MoU has been agreed upon. Last changes are being incorporated and the last draft will be presented to the EG early july and to the IG on the 13th of July. 
Transparency 
There were 3 topics in the workshop on transparency: transparency on transmission, transparency on storage and the ‘less than three’ rule. 

First EFET presented its view on the transparency needs and best practice for transmission and storage.  It argued for more information to ensure that the market works effectively. Comments from the stakeholders supported this. 

It was made clear that both the way in which information is published and what is actually made available are important for market transparency. Stakeholder indicated that they want the focus of TSOs and SSOs to make more information available. The operators responded by requesting the stakeholders to specify the information they require. 

Market players generally wanted info released sooner rather than later (rather than wait for new systems to present data in standardized form the comment was made: "we can get at it and process it so we don't want delays for fancy systems".

Centrica storage, as representative of the storage operators, presented their view on transparency.  They proposed some specific improvements to transparency in the storage market. 

Gasterra, a large Dutch shipper, presented their view on the current ‘less than three’ rule by stating that for commercial sakes this rule will need to maintained, but that other options are available for making information available to the market. Other stakeholders reacted to this by stating that market will never become fully liquid if the rule of ‘less than three’ is maintained.  EFET also proposed some potential ways of improving the way the current less than 3 rule works.

After the three presentation and the subsequent discussion a number of follow up steps were decided upon. First of all the regulators will input to the development of guidance on when information should/should not be published and the less than 3 rule.  The regulators will also make information available on where and how decisions not to publish information have been made under the less than 3 rule. 

EFET in corporation with IFIEC has produced a paper by the end of May specifying, in detail, the market requirements with respect to information provision. 

Storage operators will produce detailed project plans, by the 8th of June, for the development and implantation of the initial proposals they have developed to improve storage transparency.

Finally the transmission operators will respond to the requirements on information before the 2snd of July and come up with initial concrete proposals for change in response to the user requirements for improved transparency.
Day Ahead Capacity Auction Pilot 

The workshops on the day ahead capacity auction pilot on Bunde/ Oude Statenzijl and Ellund was an update of status based on the last Jour Fixe in Bonn 2nd of April. During the workshops EFET and the operators were provided with the opportunity to present their current position on the pilot. Furthermore the regulators presented the possible legal bottlenecks for the pilot and suggested possible solutions of these bottlenecks. APX and Trac-X presented their vision on the operational aspects of an auction platform. Overall it was agreed to focus in May on working out the details of secondary firm product.

Part of the workshops was a ‘high-level’ meeting in which the different stakeholders (EFET, Operators of Oude Statenzijl and Ellund, APX, TRAC-X) expressed their commitment to the process.

 The next meeting for the workstream will be held on the 31st of May in The Hague. The different participants have the following home work:

· EFET and Enabler Group:

· Work on standard capacity transfer contract (EFET is able to confirm start after 25th of May)

· Clarify solidness of commitment to participate (buy/sell)

· Decide on method to hand-over capacity

· TSOs:

· Work on reduction of the implementation lead time to max. 3 hours for existing shippers.

· Regulators:

· Start with relevant TSO’s legal taskforce on bottlenecks analysis (will also include Belgian and French regulatory framework), 1st analysis by 25th of May;  final by mid June.

· Distribute documents as soon as possible

· Identify and facilitate process for any open questions/issues on way to 30.6.2007

· APX/Trac-X: keep the project on track!

· Help to address open issues

· Develop a web-based, secure and user-friendly platform capable of being extended to different interconnection points

· Shipper license with relevant TSOs

Balancing 

The balancing workshops focused on two issues: provision of information concerning balancing by TSOs and the development of 2 studies to look, in more detail, at the interactions between gas balancing mechanisms.

The workshops was kicked-off by a presentation of the lead Operator, National Grid, of a template for the potential provision of information relating to balancing. This will be the basis of discussions with GRTgaz and Fluxys. After the presentation GRTgaz indicated that they feel that providing information on weather forecasts (like NG does) is not one of the tasks of a TSO, but is the responsibility of the shippers. 

The second presentation was given by Ofgem and concerned the case studies the EG is currently developing. Operators and stakeholders expressed comments concerning the subjects of the case studies but also about the timeframe for implementation of new information templates.

The workshops resulted in the following two outcomes:

· The Enabler Group will finalise the terms of reference for the 2 case studies and publish on ERGEG website by mid may. 

· TSOs will develop detailed project plans for the delivery of the information templates by the 8th of June
Way Forward Towards The Hague
After the Dublin workshops the individual workstreams will continue; this means that the EGs will keep on working on deliverables. No general SG meetings will be hosted until The Hague, but if necessary specific meetings will be organized for the individual workstreams (e.g. Jour Fixes ‘day ahead capacity auctions workstream’, IP meetings ‘primary interconnection’ and ‘hubs’ usergroups ) and EG meetings.

On a more aggregate level the RCC will have a monthly contact moment and the IG will keep on meeting a regular basis to discuss the progress made in the different workstreams of the GRI. 
Besides this ‘business as usual’ some new features will be introduced on the ERGEG website. First of all on the ERGEG website the progress level (or alack of progress) of the different workstreams will be made more transparent. Furthermore a new structure for processing ideas form stakeholders will be launched on the ERGEG website (after consultation with the RCC and the IG on this structure.

The last outcome of the workshops in Dublin that will be a new feature in the GRI process will be regular meeting between the RCC an the member nations that have expressed support for the GRI during the workshops in Dublin. 
