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Dear Colin, 

I want to thank you again for your positive influence on the Stakeholdersmeeting of the 9th of October. I hope you experienced it as an open discussion and certainly a step forward to our goal; removal of the barriers to trade in our regional market. 

I want to underline that we appreciate the support of EFET and have found your letter and proposal on daily cross border capacity auction extremely constructive. I look forward to this kind of participation of EFET in the future and am sure that EFET will play an important role in the success of this regional initiative. 

Regional approach

In your speech and letter you expressed concern on the three regional initiatives North West, South East and South, moving forward away from each other and not jointly towards one European single market. I want to reassure you that we take this concern seriously, but that we also work hard on preventing that from happening. The advantage of having three smaller regions working on barriers at a practical level is that the barriers can be presented bottom up.  We can deal with barriers our regional stakeholders encounter without having to deal with issues from other regions. Besides that we also take into account that there are differences between the regions that can slow down the whole EU market from moving forward, but are not necessarily an obstacle for the smaller regions to make progress. 
Besides this pragmatic approach there is of course also a structure foreseen in the ERGEG work plan for coordination between the three regions and harmonisation of the goals. As some countries are a member of more than one region, big differences leading to problems in creating one single European market would certainly be noticed. So as I also assured you during the 9th of October meeting I see more advantages then disadvantages. 

Transparency

You also expressed your concern in your letter and in your speech that the GRI process might not be as transparent as it could be. The ERGEG website now contains all documents of the REM, including minutes of meetings. As we progress with the work on priorities stakeholders will also be more closely involved in the work themselves. Transparency is one of the more important goals that I have set as the Chair of this region, so please alert me at any time if you feel this is lacking. 

Priorities

Your endorsement of the chosen priorities was welcomed and the specific comments on each of them have been discussed by the regulators. In particular I want to react to two issues. 

The first is the issues of action and not questionnaires. Although we agree with you that we shouldn’t merely be writing more reports, we also feel that we need to find common ground on the barriers of this region as not all stakeholders agree with each other on the specifics. And let’s remember that this region doesn’t exist in a vacuum. Actions that have already been planned for the EU region on ERGEG level will take place as planned. 

And last but not least EFET’s proposal for a trial implementation of daily auctions at a small number of locations in the North West region. A few IG members are currently studying this proposal and will come up with proposals before the end of the year. We would also like to confirm that DTe will visit as an observer the meeting of the EFET and the relevant IG members on the 20th of December to discuss the first outcomes of the study.  

Role for Stakeholders and in particular EFET 

A few stakeholders have expressed their wish to become more actively involved in the Regional Energy Market North West. The regulators have been working on an approach which gives room for this desirable cooperation with the more active stakeholders to ensure their input in the process, but also to keep the working groups manageable to ensure progress. 

The outcome is that we will work with small “enabler groups” (EG) on each priority in 2007. This means in practise that 2 regulators, 1 or 2 TSO’s and 1 or 2 representative market parties will be part of an EG and will be at the centre of the discussion on the outcome of the analysis and reports and proposals for action. To ensure proper input from the whole market there will also be momentum for small in depth workshops (February and April), IG (march) and SG (October) meetings. Besides this we will also report to the Madrid forum. 

We would like to involve EFET in these enabler groups and ask EFET to let us know which priorities would have your preference for participation. 

Yours sincerely,

Peter Plug

Chair Regional Energy Market North West

Director DTe
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