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PRESS RELEASE
Gas Regional Initiatives


The South Gas Regional Initiative

· New Gas Regional Initiative (GRI) launched by EU regulators 

· Initiative supports European Commission’s policies on competition and security of supply

· Initiative designed to identify and remove barriers to competition in the initial four EU regions

· Gas Regional Initiatives as stepping stones towards a single competitive market

· The South GRI includes Portugal, Spain and South of France

The European Regulators Group for Electricity and Gas (ERGEG) launched its Gas Regional Initiative in the South Regional Energy Market.

The Energy National Regulatory Authorities from France, Portugal and Spain met in Madrid on 11 September 2006 to kick-off the Gas Regional initiative for South Europe, which will help the region to move towards the development of a single energy market by identifying, and then removing, key barriers to competition on a regional level.

The ERGEG Gas Regional Initiative is entirely consistent with the European Commission’s policies on competition and security of supply and ERGEG welcomes the support of Commissioner Kroes and Commissioner Piebalgs. The Presidency Conclusions of the March 2006 Council of Energy Ministers also highlighted the need for accelerating the development of regional energy markets. 

The Gas Regional Initiative has been launched at a European level by ERGEG on April 25th. By considering obstacles to competition and the operation of the gas network in each region, it will help by making progress at a practical level in transporting gas through and into the individual national markets. This will bring real benefits to consumers by helping progress towards a more integrated single EU energy market. 

The current picture of the European gas market is however still far from being sufficiently in line with these requirements. Monitoring of market participants´ behaviour
, indicates a considerable lack of transparent access rules in gas transit, leading to significant differences between individual systems – which may have an impacting on the efficient flow of gas. The remaining obstacles were highlighted – among others – by the interim results of the European Commission Energy Sector Inquiry
.

Effective access and tariff rules may consequently call for closer cooperation between stakeholders involved in arranging for gas to be flowed across neighbouring countries; some form of cooperation between transmission system operators is a possible way of improving arrangements. This may required a strengthened harmonisation of certain aspects between neighbouring gas systems on a regional level. 

The principle underlying ERGEG’s Regional Initiatives (a similar initiative was launched in electricity earlier this year) and regional markets approach is that regional markets are a useful stepping-stone on the way to a fully-functioning single European market with the geographic scope of regional markets evolving as markets develop. Identified regional gas markets correspond to geographic areas that share either a wholesale market at a physical or notional reference-point or are connected to the same sources of gas supply and face similar issues regarding the development of liquid trading.

The initiative will bring together regulators, companies, Member States, the European Commission and other interested parties, overseen by ERGEG, which will monitor the process to ensure smooth progress towards a single energy market. All stakeholders have welcomed the initiative and are invited to actively contribute to its success

The South GRI

For the ERGEG Initiative four Gas Regional Markets were identified: North West REM (Netherlands, Belgium, France, UK, Ireland), North REM (Germany, Netherlands, Sweden, South REM (Spain, Portugal and Southern France) and South-South East REM (Italy, Austria, Slovakia, Hungary, Slovenia, Greece, Poland and the Czech Republic). 

The South Region plays an important role for European gas supply. It is both a significant gas market in itself with a consumption of nearly 80 billion cubic meters/year
 (17% of the EU25), and it contributes to the security of supply by the means of diversification, acting as one of the main entries for the natural gas coming from the north of Africa, and for the LNG coming from a variety of origins (87% of LNG supplied to EU25 enters by this region). 

CNE Chair 

This GRI in the South REM project is chaired by the Spanish regulator, the CNE, who has started with the first meeting of the Regional Coordination Committee (RCC) which was held on 11th September. In this first meeting the regulators decided upon the composition and procedures for working groups (made up of regulators, transmission system operators (TSOs), storage operators (SSOs), LNG operators and network users) and the draft priorities for the work in order to start drawing up a detailed Action Plan for the coming years to be presented at the Madrid Forum later this year. Draft priorities of the initiative in the South region are:

· ensuring enough interconnection capacity between gas systems of neighbouring countries in the region;

· make certain that there are not interoperability barriers to trade and competition. Capacity allocation mechanisms, balancing rules and/or other operational rules should not impede the creation of a regional market 

· improving transparency requirements for transmission, storages and LNG plants;

· practical implementation of the European Gas Directives and of the new Regulation 2005/1775, in force from 1st July, 2006, which strengthens the harmonization of access conditions to the European gas grids;

· guarantee that there are no barriers to the development of gas hubs 
Final decisions on priorities will be made after consultation with the IG group and the meeting with the SG group.

The RCC will prepare regular progress reports to ERGEG, which will then provide updates to the European Commission and progress reports at meetings of the Madrid Forum

� E.g. CEER, Monitoring Report 2004 concerning Compliance with the Guidelines For Good Third Party Access Practice to Gas Transmission Systems


� EC (Competition DG – Energy, Water), Energy Sector Inquiry Draft Preliminary Report, published 16 Feb 2006, � HYPERLINK "http://europa.eu.int/comm/competition/antitrust/others/sector_inquiries/energy/#16022006" ��http://europa.eu.int/comm/competition/antitrust/others/sector_inquiries/energy/#16022006�.


� Including the whole of France
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